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I. INTRODUCTION, SUMMARY 
 AND CONCLUSIONS 

 
Harry Markowitz made the first 
presentation at the fortieth anniversary 
Autumn 2006 Seminar of The Q-Group®.  
He offered a brief discussion of the 
CAPM, commenting on the unrealistic 
assumptions of the model, described a 
realistic mean/variance model, and 
went on to present a simulation model 
of his own. 
 
Bill Sharpe followed, with another 
equilibrium simulation model, 
describing the model and showing an 
application.  The model is available on 
his website. 
 
Ronald Kahn, and Richard Grinold, 
both of Barclays Global Investors, 
discussed the optimal gearing for long-
short portfolios and attribution of 
returns from a portfolio. 
 
Stewart Myers described the effects of 
opaqueness (poor disclosure) on risk 
perceptions in a number of markets, 
showing that the R-squared for firms in 
those markets was high whether or not 
investor protections characterized the 
market. 
 
Niall Ferguson gave the after-dinner 
speech, pointing out the similarities in 
the globalization of the 1880 to 1914 
period to the present globalization and 
posed the question where the latter may 
lead. 

Bob Merton reviewed the inadequacy of 
analytical tools for risk management 
and discussed what can be 
accomplished by derivative securities. 
 
Myron Scholes discussed risk transfer 
from a hedge fund point of view, 
including the task faced and the 
resources needed. 
 
Peter Bernstein reflected on his 
observations fifteen years ago on 
investment theory and practice, and 
commented on what he sees at present 
and discusses in his new book. 
 
Richard Thaler presented new evidence 
to show that irrational investor behavior 
is alive and well even in open market 
settings including the National Football 
League draft. 
 
Jack Treynor followed up on his 
inflation presentation in the Fall of 2002 
with a warning that central bank 
response to indications of inflation can 
be seriously mistaken, as in Japan in the 
1990s, and explained why. A declining 
workforce in Europe presents a specific 
challenge. 
 
Martin Leibowitz presented some 
evidence that P/E ratios decline with 
extremes of real interest rates, both low 
and high, and offered an explanation 
and a planning model. 
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